B E & S E) R e R

4

BRA A

China ngh Speed Transmission Equipment Group Co., Ltd.

2011 Interim Results Presentation

—_—




The presentation is prepared by China High Speed Transmission Equipment Co., Ltd (the
“Company”) and is solely for the purpose of corporate communication and general reference only.
The presentation is not intended as an offer to sell, or to solicit an offer to buy or to form any
basis of investment decision for any class of securities of the Company in any jurisdiction. All
such information should not be used or relied on without professional advice. The presentation is
a brief summary in nature and do not purport to be a complete description of the Company, its
business, its current or historical operating results or its future business prospects.

This presentation contains forward-looking statements which are subject to market risks and
uncertainties. This forward-looking statements can be identified by terminology such as "will,"
“expects,” "anticipates," "future," "intends," "plans,"” "believes," "estimates" and similar statements.
Among other things, CHSTE's expectations with respect the wind gear box and other related
businesses above contain forward-looking statement. Such statements involve certain risks and
uncertainties that could differ materially from what we have discussed today to those in
the forward-looking statements. Further information regarding these and other risks has been
filed with the Hong Kong Stock Exchange. In addition, any projections about CHSTE's future
performance represent management's estimates as of today March 28, 2011. China High Speed
Transmission Equipment Co. Ltd does not undertake any obligation to update any forward-
looking statement as a result of new information, future events or otherwise, except as required
under an applicable law.
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Financial Highlights

3182.7 - 3096.8
860.2 941.1
796.2 858.2
564.3 693.1
286.5 563.5

_tgg‘bsli';able to Equity Holders 374.8 516.6
27% 30.4%
25.0% 27.7%
17.7% 22.4%
9.0% 18.2%
gin (excl. extraordinary items*) 11.8% 16.7%
0.21 0.45
convertible bonds on settlement |
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¥ by Business Segment

Wind Gear

318271 Marine Gear

2.8% I High-speed locomotives 0.5%
and urban light rails

_ . Numeric Control Series 0.9% 1% -0.9%

. Diesel Engine 4.4% N.A N/A
Traditional Gear N
Transmission Equipment

2185 I High speed heavy duty gear () 304

I Gear for construction 8.2%

General purpose gear 1.9% 204 3.4%

Gear for Bar-Rolling,
Wire-Rolling and Plate 5.6% 9.2% -37.7%

Rolling
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Gross Profit "

0ss Profit Margin

27.0%

Product
Wind Gear

Marine gear

High speed locomotives
and urban light rails

Numeric Control Series 19.9%
High speed heavy duty 49.0%
gear

Gear for construction 38.2%
General purpose gear 28.8%
Gear for Bar-rolling, Wire- o5 804

rolling and Plate-rolling

Others

Diesel engine

30.4%

24.8%

60.3%

34.2%

Lmlla

26.4%

26.7%

23.6%

-4.9pt.

-11.3pt.

-0.9pt.
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4 Cost of Goods Sold

(RMB MM)
1H2011
2%
3.8%
9.9%
7.5%
54.4%
22.4% ‘ ‘
Other raw
Sub
Manufacturing fee
Cast iron and forged steel
Cost of Goods Sold 2,322.5 )
Direct labor _
i
_ Power fee
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Balance Sheet Summ

Others

1H2011

-Bank loan amoul
development and re-financing of the r
of the convertible bond in May 2011.

-The restricted cash reduced to zero balance is
due to the Company has an off market shares
repurchase of 12,616,707 company shares on
the physical shares

swap on May 201

cancelle

-Good relationship with both domestic and
offshore bank. The unused banking facilities
amounted to approx. RMB 7 billions.

-Cash level remc
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Diversificatic

Company successfully developed an intellectual prope
rights of a series of wind power electrical automatic contr
/ i

r

Self-developed NCP120 Adjustable paddle the four products b
the monopoly of foreign products of shipbuilding industry and
\ giving contribute to domestic ship by improve the shipping rates

ok
!

PSM-370 single-stage gear box have received a large orders from subway and

successfully applied to Beijing, Shanghai and other cities.

Through acquisitions and the Group's technology platform,
Enhance the development of high-end CNC machine tools and key technologies

Developed a heavy plate mill, sheet mill gear boxes, High power transm|SS|
and vertical mill drive gear boxes.

-
The end of 2010 the acquisition of a state-owned enterprise that transformed into private

joint-stock enterprises, and products fully absorb the international advanced technolog

based on the innovation and upgrading. ,

755 20 0 2 R
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1H2011 1H2010

(Unit) % of total

16 1 1% 972.89%

1.5MW Gearbox 2,231 1,914 74.8% 78.4% -5.02%

13 81 0.2%

Yaw Motor & Drive 6,683 5,138 8.9% 7.9% 11.65%

5,694 3,243 2.6% 2.3% _
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Strong Client P s
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Breakthrao

Equipme

2 Continue to develop the domestic market, to make up for gaps in China's
Internal market.

2 Self-developed paddle of the hydraulic adjustable drive system in the
country promote the use of large vessels which
change the transmission dependence on imports of China's shipbuilding situation.

2 Company in the "China International Shipbuilding Fair" shows fully of strength
which adjustable propeller propulsion system and thrusters to obtain recognition
of the majority of participants.
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High-sp
Rails be

y: Our company developed the products have been successfully applied to
he line 4, Santiago, Chile, eastern extension of Line 2,Shanghai, Nanjing, No.
h Extension, the system projects the Beijing No. 15 line (single-

ansmission), Line 4 in Shenzhen, the Netherlands Amsterdam, M5, M6 project.

otive: In 2003 our company became qualified U.S. suppliers of GE, prowdlng
7,000 sets of railway traction gear, running around the world. "

A leading domestic manufacture for high-speed trains locomotive and urban light rails transmission equipment

REEBMERAA
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Gearbox is the critical component in manufacturing wind turbines

-

¥

Total installed capacity increased to 44.73GW, overtook the US, ranked first in the world.

slobal wind power developer on the list, the top 15 in six Chinese companies. Machine manufacturers to
d capacity of global rankings, the top 15 in seven Chinese companies

hina's wind power development momentum is strong. The realization of China's "five-twelve" period of
-fossil energy in primary energy consumption ratio; the target proportion reached 11.4% in 2020 to 15%

Source from - (KXEEMR) 2011 #[F N 4L ERE



1an European countries China is the first offshore win
e cumulative installed capacity of China's offshore wind p

> rd|ng to current planning objectives have been expected in 201
ver installed capacity will reach 5GW, 2020 up to about 30GW

cording to industry experts estimate that the end of 2015,China's total
capacity will reach 100-150GW

UrS. Wind energy projects under construction.in 2011 double Dover the previous year

PR U'S. federal government could develop in 2012 the proportion of renewable energy to 10%, 25% of
the 2025 national goal

German Renewable Energy Association will spend 200 billion Euros to develop wind and solar power
generation at end of 2020.

French nuclear power company Iberdrola Group and Spain signed a cooperation pr
from'now until 2020 is French offshore wind power installed capacity to reach6GW (

The EU is expected in 2015, installed wind power capacity increased to 150 ~ 180GW

India’s Eleven Five Year Plan as the beginning of its economic plan, the Indian government hopes
- the installation capacity of renewable energy to increase to 35%

elop offshore wind power
Source from - (KDETHR) F/E201L X L REIR 2



Optimistic View on High-speed

Trains and City Light-rail in China and Overseas

=The investment in fixed assets of national
railways accumulated to RMB220 billion, the
investment in infrastructure construction

accumulated to RMB198.6 billion,

=An investment of RMBZ2.8 trillion will
be put into the construction of various
kinds of railways during the “Twelfth
Five-year Plan”

«“Specific Requirements for Nanocomposite
Insulating Products Applied to Ground
Equipment for Railway Transportation, Electric -
Traction and Overhead Contact Network”

(IEC62621) was officially issued on 29 June
2011.

The Group will further expand both domestic and
overseas markets, making this a new source of growth

*By 2020, China’s railway mileage will
reach 120,000 km or above, the new
high-speed railway mileage will also
each 16,000 km.

By 2020, the China’s high-speed
railway network will reach more than
50,000 km, connecting all provincial
capitals and cities that have population
500,000 or above, covering more than
90% of the population in China.

eUntil 2015, China will invest about
US$750 million to build 1,600km city
light-rails pushing the passenger

" J carriage rate to record high

=China’s urban construction is
expected to reach approximately 1,700
kilometers with a total investment of
RMB620 billion.
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market demand changes in the structure, on one hand will have to prepare the releva‘
s of the shipyards which will bring rare opportunities. On the other hand, market heavily deg
antional shipyard ship a tremendous impact.

2 national “twelve five" plan in the first year, the Group's light rail and high-speed rail gear equipment
s will be one of the highlights of growth.

us on developing high-performance CNC machine tools to make products to high-speed, high accuracy,
reliability multi-axis, complex, flexible and technology-intensive products.

orce the traditional products in the country to consolidate the leading position and continue to adapt to
ew era of high-tech R & D products

ively carry out independent research and mining machinery products and mainly divided into integra'tg
Ine, continuous miner, scraper conveyor, and high-end hydraulic support.

J \\

Juct marine diesel engines, power generation, diesel engines, gas engines and a variety of different types
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Production Base - il
Wind Gear Transmissi quipment - |
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Production [

wind Gear

Plant exterior

Hobbing Machine Test Bench _ :
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Productio

Traditiona

> acreage

5Sion
‘Construction

of metallurgy S ‘%lﬁf

Plant exterior Heat Treatment

Irpose Gearbox

Gearbox
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Production Base —
Marine Gear Transmission Equipment

Gearbox Tunnel Thruste
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Thank you!

Investor Relations contacts; <

Website : www.chste.com
Email : ir@chste.com
Tel : (86) 25 5247 2000
Fax : (86) 25 5241 2731
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