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PROFIT WARNING

The Board wishes to inform the shareholders of the Company and potential
investors that the profit of the Group is expected to record a significant decrease
for the year ended 31 December 2013 as compared to that for the previous year.

The information contained in this announcement is only based on the Company’s
review of the consolidated management accounts of the Group, which have not
been audited by the Company’s auditors.

Shareholders of the Company and potential investors should exercise caution
when dealing in the shares of the Company.

This announcement is made by China High Speed Transmission Equipment Group
Co., Ltd. (the “Company”, together with its subsidiaries shall be referred to as the
“Group”) pursuant to Rule 13.09(2)(a) of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (“Listing Rules”) and the
Inside Information Provisions (as defined in the Listing Rules) of Part XIVA of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)

The board of directors (the “Board”) of the Company wishes to inform the
shareholders of the Company and potential investors that, based on the Company’s
review of the consolidated management accounts of the Group for the year ended 31
December 2013, which have not yet been audited by the Company’s auditors, the
profit of the Group is expected to record a significant decrease as compared to that
for the previous year.

Such significant decrease in profit is mainly attributable to increase in provision for
account receivables and inventory.



Despite the above, the Board considers that the overall financial position and
business operation of the Group remain strength and healthy.

The Company is still in the process of finalizing the Group’s audited consolidated
annual results for the year ended 31 December 2013. The information contained in
this announcement is only the assessment according to the management accounts of
the Group, which have not been audited by the Company’s auditors. Financial
information and other details of the Group will be disclosed in the announcement of
annual results of the Group for the year ended 31 December 2013 which is expected
to be announced in March 2014.

Shareholders of the Company and potential investors should exercise caution
when dealing in the shares of the Company.
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